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IN THIS ISSUE

he beginning of the second ses-
sion of the 107th Congress

began with a flurry of activity.  The
President's budget recommended
capping underwriting gains at 12.5%.
According to the budget, this measure
would have provided a savings of
around $100 million.  This proposal
was flawed from the beginning
because it would change the SRA just
a couple of months after the Admini-
stration announced it would not be
renegotiated this year and the savings
would not come in fiscal year 2003.
Of course the biggest problem is that
a cap on underwriting gains demon-
strated a lack of knowledge on how
crop insurance works.  If the up side
was taken away in the good years,
what would the government be willing
to do to help shoulder the financial
burden in years with high losses?
Apparently, there was some discus-
sion of cuts to A&O but this was
dropped in favor of the cap on under-
writing gains.

I do think CIRB's educational efforts in
the past couple of years have helped
dissuade the Administration and the
Office of Management and Budget
from suggesting further cuts.  I believe
USDA and some of the key congres-
sional staff understand that cuts to
A&O could drive companies out of the
business and give their farmers fewer
choices.

Another issue that appeared for
the first time came at the state
level. The legislature in the State
of Washington introduced legisla-
tion that would require additional
disclosures on crop insurance
policies.  

The legislation would have
required "full disclosure" of all pol-
icy conditions.   Such legislation
would have required agents to
advise producers of every con-
ceivable scenario which could
come about in a claims situation.
CIRB along with much of the rest
of the crop insurance industry
weighed in against this 
proposal and it was defeated.

Members of the CIRB
Government Relations Committee
made two trips to Washington, DC
in March.  We made the rounds
with the Office of Management
and Budget, Risk Management
Agency, Financial Services
Committee and a number of con-
gressional offices.  Those partici-
pating were Jim Alexander, of
Country Insurance & Financial
Services; Roger Swartz,
American Farm Bureau Insurance
Services, Inc.; John Cenci, Guy
Carpenter & Co.; Steve Rutledge
and Oscar Deardorff, Farmers
Mutual Hail Insurance; Dave
Johnson, ASI-Agriserve and Pat
Duncan, United Farm Family
Insurance.
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Jim Alexander was one of the CIRB

member company representatives

who accompanied Jane Shey on Hill

visits in mid-March.
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CIRB BOARD OF DIRECTORS

John Rahman, Chairman

Rural Mutual 
Shawn Simpsen, Vice Chairman

Carthage Mutual 
Steve Rutledge, Sec/Treas.

Farmers Mutual Hail 
Roger Swartz, Past Chairman

American Farm Bureau Ins. 
Richard Bill

Country Insurance & Fin. Serv.
Jim Aldeman

American Agricultural Insurance
Steve Carroll

North Carolina Farm Bureau 
Patrick Duncan

United Farm Family 
Dan Hinshaw

State Farm Fire & Casualty 
David Johnson

ASI-Agriserve 
DuWayne Kinne

Square Deal Div. Of Nationwide 
Shirley Linn

Grinnell Mutual Reinsurance
Dale Chuha

Farm Bureau Mutual (IA)
Marty Orth

Kansas Farm Bureau Mutual
John Owens

Fireman's Fund AgriBusiness
Scott Bulling

Oklahoma Farm Bureau Mutual
E. Bruce Stone

Virginia Farm Bureau Mutual

2

NEW FEDERAL CROP INSURANCE BOARD

NAMED 

Agriculture Secretary Ann M. Veneman recently announced the
appointment of six new members to the Federal Crop Insurance
Corporation's (FCIC) Board of Directors. 

Farmer/producer representatives:Farmer/producer representatives:

John B. Askew, corn and soybean producer, Glenwood, IA 
(4-year term)
Frank Bedford Jones, Jr., farmer-rancher, Lubbock, TX
(4-year term)
Timothy M. Kelleher, lawyer and self-employed rice producer;
Yuba City, CA. (2-year term)
Christopher R. Watt, specialty  producer, Albion, NY
(2-year term)

Insurance representative:Insurance representative:

Roger Swartz, vice president and general manager, American
Farm Bureau Insurance Services Inc., Park Ridge, IL
(2-year term)

Reinsurance/regulatory representative:Reinsurance/regulatory representative:

Susan Penix Fitzsimmons, agricultural analyst, Insurance
Corporation of Hannover, Los Angeles, CA
(4-year term)

Other Board members include
USDA's Chief Economist,
Keith Collins; Under Secretary
for Farm and Foreign
Agricultural Services, J.B.
Penn and one additional
under secretary to be desig-
nated by Veneman.  Ross
Davidson, newly named
administrator of RMA and
manager of the FCIC, is a
non-voting member of the
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CIRB WELCOMES FIREMAN'S

FUND AGRIBUSINESS

Paul L. Horel, president of Crop Insurance
Research Bureau (CIRB) is pleased to announce
that one of the largest crop insurance companies
in America is CIRB's newest member company.
Fireman's Fund Agribusiness writes approximately
$____ in both the federal crop insurance program
and in the private hail/fire product in ____ states.
They are headquartered in Overland Park, KS.
John J. Owens is president and will represent
Fireman's Fund Agribusiness on the CIRB board.

In addition to Fireman's Fund Agribusiness, ASI-
Agriserve of Findlay, IL joined the association in
mid- 2001.   Horel said, "It is very gratifying that in
an era when the number of crop insurers continue
to decline due to mergers and acquisitions, CIRB
has been able to increase its membership."  
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DAVIDSON BEGINS JOB AT RMA....

HAS EXTENSIVE INSURANCE BACKGROUND

Ross J. Davidson Ross J. Davidson is the newly appointed Administrator of the Risk Management Agency (RMA).
Secretary of Agriculture Veneman announced Mr. Davidson's selection on February 6, 2002 and he
began his duties on March 1.

Mr. Davidson has more than 25 years of experience in enterprise risk management, corporate finance,
treasury, investment and related public policy matters in insurance and energy.  He has published arti-
cles in professional journals and has been a frequent advisor, commentator and innovator on natural
disaster and risk management public policy.

Most recently, Mr. Davidson was Vice President-Industry Affairs and Vice President-Corporate Finance
for United Services Automobile Association (USAA) from 1988-2001.  Prior to joining USAA, Mr.
Davidson worked for Tesoro Petroleum Corporation as Assistant Treasurer.

Mr. Davidson attended Brigham Young University where he received a Bachelor's degree in Economics
in 1974 and a Masters degree in Business Administration in 1976.

Mr. Davidson met with the Insurance Industry for the first time on March 26-27 at the Kansas City offices
of RMA.

SURVEY TO TARGET SPECIALTY

CROP PRODUCERS' INSURANCE NEEDS

The Risk Management Agency has announced funding
of a new survey geared to examine the unique needs of
the nation's specialty crops producers. The one-time

survey, mailed by USDA's
National Agricultural Statistics
Service (NASS) over the next
few weeks, will provide the
data necessary to develop
crop insurance products or
programs for specialty crops.
Specialty crops include every-
thing from common fruits and

vegetables to mushrooms and maple syrup.

The survey is part of a research partnership between
RMA, NASS, and the respective state land grant univer-
sities. The mailing was sent to approximately 6,700 spe-
cialty crop producers in four States: 31,000 in California;

23,000 in Florida; 8,400 in New York; and 7,300 in



The Federal Crop Insurance
Corporation (FCIC) approved the
Nutrient Best Management
Practice (N-BMP) insurance plan
for crop year 2003. AgFlex and the
Agricultural Conservation
Innovation Center of the American
Farmland Trust submitted N-BMP. 

This pilot insurance plan will pro-
tect corn producers in Iowa,
Minnesota, Pennsylvania, and
Wisconsin from the risk that a best
management practice (BMP) fertil-
izer recommendation fails to pro-
duce the expected yield. It is
expected that this will allow pro-
ducers to cut back on the amount

of fertilizer they apply.

insufficient fertilizer, an adjustment
is requested. The adjuster com-
pares the yield on a test strip to
the yield on a directly adjacent
portion of the management unit. If
the difference in the yield is
greater than the deductible, which
can be as little as 5 percent, the
producer is paid an indemnity.
The policy does not cover any
cause of loss insured by any other

policy reinsured by the FCIC.

The N-BMP insurance plan is an
endorsement to the Multiple Peril
Crop Insurance (MPCI) policy for
corn and provides insurance pro-
tection from crop production loss
when a producer applies a rate of
fertilizer (nitrogen and/or phos-
phorus) recommended as a BMP.

The basic plan will work like this;
a certified crop consultant recom-
mends a BMP for the crop and
production area. The producer
applies the rate of fertilizer speci-
fied in the BMP on the insured
acreage (known as the manage-
ment unit). Then, if the producer
believes the yield on the manage-
ment unit is low because of

NUTRIENT BEST PRACTICES INSURANCE PLAN APPROVED FOR 2003 CROP YEAR

CROP INSURANCE PARTICIPATION

Participation is at record levels in the Federal Crop Insurance Program in large part due to private insurance
carriers and their agents who deliver the product.  New products which address producer needs is also a fac-
tor.  This map shows the percentage of eligible acres enrolled in crop insurance.
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Insured Soybean Producers Happy With Crop Insurance

Products

SSoybean producers generally show widespread support for soybean insurance products reinsured by

RMA's Federal Crop Insurance Corporation and delivered by private crop insurers and their agents,
according to a recent United Soybean Board (USB) United Soybean Board (USB) survey . 

The survey consisted of 800 interviews and three focus groups of soybean farmers across the United
States over a 6-month time frame, and included farmers who carry crop insurance as well as farmers
who do not and never have. The USB also completed an in-depth county-level analysis of all soybean
producing counties. "We were quite surprised to find out that farmers in general were very satisfied with
the current crop insurance program," according to Criss Davis, Wisconsin soybean grower and chairman
of the Trade Analysis Committee for the USB.  One major finding of the survey, according to Davis, is

that farmers who were the best informed
about crop insurance were the most sat-
isfied with the federally sponsored pro-
gram. 

TThe survey also revealed four areas that

could potentially lead more farmers to
purchase coverage or increase their cov-
erage levels on their soybean crops: 

� New tools such as a Cost of 
Production insurance plan; 

� Increased awareness on the part of 
farmers of the total crop insurance 
program; 

� More economic incentives for agents 
to work with small- and mid-sized 
farmers; and 

� Comprehensive actuarial analysis of 
some counties, mainly in the South 
and Southeast. 
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Paperwork Requirements of Program 

Are Excessive say Soybean Growers
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While the idea of a cap on underwriting gains was no longer being seriously considered by the
Administration, we felt it was important to do some education.  Our visits were a good opportunity to meet
with some of the budget personnel and explain how crop insurance works and why a cap on underwriting
gains could seriously damage the program.  We had a good meeting with the OMB crop insurance person
and got the names of several people in the Office of Budget and Policy Administration at USDA.  I think it is
a good idea to touch base with the budget people on a yearly basis and hopefully ward off the problems.

The new RMA Administrator, Ross Davidson, was named prior to our visit but we were not able to meet with
him since he was still getting settled in to the position.  We met with Farm Service Agency (FSA) personnel
involved with compliance.  Although a get acquainted meeting, we did voice our concerns with some of the
problems with FSA’s process for reporting potential fraud or compliance concerns.

We also made several congressional visits.  Some staffers were senior and we were able to discuss the
underwriting gains issue.  Others were newer staff and the time was spent explaining how crop insurance
operates. Our time in Washington was busy but it was time well spent.

The farm bill continues to move forward, albeit slowly, and there is still hope that it might be completed for
the 2002 crop year.  Right before Congress recessed for the Easter break, Senator Pat Roberts introduced
an agriculture assistance package that would make additional payments to farmers in the event the farm bill
is not completed for the 2002 crop year.  This bill will probably put some pressure on the conferees to finish
but also provides a safety net for farmers if the conference drags out much longer.

Once the farm bill is completed, the only other major agriculture bill this year is appropriations.  This is
always a good bill to watch since in the past the proposal to cut A&O came from this committee.  I have not

heard any suggestions of cuts to crop insurance but it is always wise to be vigilant.

Member Company Notes . . .

Dale D. ChuhaDale D. Chuha, vice president-agriculture for Farm Bureau Financial Services has been named to
replace Oscar OlsenOscar Olsen as head of crop insurance operations.  Dale has been with Farm Bureau in
Ohio and Iowa for twenty-nine years.  Oscar was presented the CIRB Chairman's Award by John
Rahman, chairman of the board, at CIRB's Annual Meeting in Indian Wells, CA in February.  The
award is given in recognition of service to CIRB and the Industry.

Steve EllisonSteve Ellison, Property Underwriting Manager for American Agricultural Insurance Company
(AAIC) tells us that Jim AldemanJim Aldeman has assumed responsibilities for AAIC's crop insurance business.  

Roger SwartzRoger Swartz, president of American Farm Bureau Insurance Services, has been named to the
Federal Crop Insurance Corporation Board of Directors (see separate article).  Roger was selected
as the insurance company representative to the Board.  He is a past chairman of CIRB and a mem-
ber of its executive committee.

Recently Alan WAlan Walteralter Agriculture Consulting, LLC has joined as a CIRB assocaite member.  Alan
Walter is the principal in the firm located at 9401 W. 111th Terrace in Overland Park, KS.  Alan has
extensive experience on both the government as well as the private side of the crop insurance

business.
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WASHIGTON CONTINUED.......
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A MEMORABLE 2002
CIRB ANNUAL MEE

TING!

Oscar Olsen (left) and Fred Ward talk about old times.

The tour group find some shade during their trip around Palm

Springs.

FMH crew shows solidarity. L-R are Scott Rutledge, Bobbi

Bevins, Don Bevins and Mike Rutledge.
Steve Haterius, chief of staff for Congressman Stenholm,

and wife visit with CIRB’s Paul Horel.

Annual Speaker David Bullock and Roger Swartz

visit during closing reception.

Annual Meeting participants Bob Totsch, Hinshaw, Ward (kneel-

ing), Alexander, Simpsen, Duncan, Olsen and Bill Totsch enjoy

opening reception.



CHECK OUT OUR WEBSITE!

WWW.CROPINSURANCE.ORG

CIRB 2002 CALENDER

APRIL 16- 18, 2002 CP & P COMMITTEE, E & R COMMITTEE, 

GOVERNMENTAL AFFAIRS COMMITTEE

PUBLIC RELATIONS COMMITTEE, AND

EXECUTIVE COMMITTEE MEETINGS

HILTON, KANSAS CITY AIRPORT

JULY 13- 16, 2002 EXECUTIVE COMMITTEE MEETING

EMBASSY SUITES

PORTLAND, MAINE

FEBRUARY 23-26, 2003 CIRB ANNUAL MEETING

RIO RICO RESORT

RIO RICO, ARIZONA

START PLANNING FOR 2003 ANNUAL MEETING....

Get ready to explore Arizona at Rio Rico Resort and
Country Club, a beautiful, peaceful location overlooking the
lush green Santa Cruz River Valley.  Relax and enjoy the
old southwest atmosphere with outstanding recreational
amenities like the Robert Trent Jones, Sr. designed golf
course, the Rio Rico Stables, four lighted tennis courts, a
large heated swimming pool and excercise facilities.  The
surrounding countryside has many historical sites and
wildlife preserves.  An artist’s village and Mexico are locat-
ed just 15 minutes for shopping, siteseeing, and dining.

We are planning a unique meeting this year to go along
with the ambiance!  More detail to come.  We look forward
to seeing each and everyone of you!  
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